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What are AMCs?

Vivid Economics:

“Advance Market Commitments (AMCs) are temporary 
interventions to make revenues from markets more 
lucrative and more certain in order to accelerate 
investment..”
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investment..”

“In the case of deploying existing technologies, or 
encouraging incremental R&D, AMCs are likely to be 
preferable to capital subsidies, and other interventions that 
aim to reduce the cost of supplying outputs, in a wide 
range of circumstances.“



Case study: Rwanda

� Viable, cost-effective opportunities for renewables

� Good enabling environment and supportive policy

� Existing programs have built capacity in micro-hydro and 
biogas
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biogas

� Developers and installers work on a project-by-project 
basis

� Capital cost must be borne by the customer

� Developers unable to secure credit or equity investment 
due to real and perceived risks

� SCALING-UP IS VERY SLOW



Pilot AMC in Rwanda

• Incentivise an owner-operator model

• Short-term cash incentives (not subsidies!) provided on 
certified delivery of service

• Incentives lowered each year to reward first-movers
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• Incentives lowered each year to reward first-movers

• No uptake = no payment

• Private banks to manage monitoring and payment



Other possible AMCs
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Supporting ‘community power’ schemes linked to mobile phone towersCreating a bio-briquette industryAccelerating the roll-out of solar lighting productsIncentivising off-grid concentrating solar power installations



Why are AMCs attractive for low carbon energy?

� Focused on creating or expanding markets

� Results-based financing

� Maximise leverage of private sector investment
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� Demand-side intervention: ‘market pull’

� Time-limited

� Apply at market level: non-discriminatory



Leading the UK government’s fight against world poverty
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